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NOTE: 
Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed..
   
Q1:  Choose the Correct option.

a. Current Ratio is equal to Current assets minus Current liabilities.
 
     
(TRUE / FALSE)

b. Market Risk is restricted to a particular industry only.
      

          
(TRUE / FALSE)

c. Liquidity Ratio helps in analyzing the cash position of the firm.

            (TRUE / FALSE)

d. Cheques and bills of exchanges are not considered as the credit instruments.     
(TRUE / FALSE)

e. Hedging is the process which is used to minimize the risk.
                    

(TRUE / FALSE)

f. Currency notes are issued by the State Bank of Pakistan.

                    
(TRUE / FALSE)

g. Income statement is a summary of the firm’s profitability over a period of time.  
(TRUE / FALSE)

Q2:   
Define Bank. Further write a comprehensive note on the evaluation and growth of commercial banks in Pakistan.

Q3:   
Define the word credit. There are some credit instruments which are used in trade and industrial development. Elaborate.

Q4:
    What is meant by Risk? Explain the various types of risks with the help of suitable examples.

Q5:
    Letter of credit is a useful document which is used in international trade. Explain along with its different  

          types.

Q6:
    Hedging is a risk management tool the function of which is to reduce or even eliminate a risky exposure.   

          Discuss in detail. 

Q7:    Attempt ANY TWO of the following;

a. Describe the concept of Credit Risk.

b. Differentiate between Discounting Rate and Interest Rate.

c. Differentiate between Commercial Bank and Central Bank.

Sarhad University, Peshawar


(Distance Education) 








Examination:	Final, Spring-2016


Total Marks:	70, Passing Marks (35)





Paper		: Credit Management - FIN405


Time Allowed : 3 hours








Credit Management - FIN405 - Spring-2016         

Page 1 of 1

